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Development of Tea Plantat ions  in Kerala". A i s t o r i c d  P e r s p e c t i 2  

Introduction 

iChough.piantat ion agr i c u l t ~ m e  is generally considered 

a s  one of the  chief means by whkh various umderdevelcped countries 

have been brought t o  the  ' t c ibu ta r i e s '  of modern world economy 1/ 

it is very of ten ignored i n  the  rap id ly  expanding l i t e r a t u r e  on 

underdeveloped agr icul ture .  The overwheLzing cor~cern kkcs been 

with  'peasant ' or  ' t r ad i t i ona l  ' or  subsi.stsnw a ~ r i c v l . b ~ r + .  Te a 

l a rge  extent,  this neglect has been a r e s u l t  of the  view that 

p lan ta t ion  agr icu l ture ,  is e f f i c i e n t  and no?mri~ :md thn% 1 i r m  v - 1  f. 

p l z n t a t i m  un i t s  m& qconomies of operation by the use of labour 

saving machinery.d Histor ical ly  pl;;n+:&i& a.c?'i.mlltnre w a s  an 
. 

instrument ~f mo4emnisation i n  the  sense tb"3.t it srrvcd t c  open 

up previously underdeveloped. r n ~ , i o n s  myld creat,ed. sqqi.n.1 werhead 

cap i t a l  and nonetised prim,itivc economies. It i s  a l so  t rue th8.t 

p lantat ion system of a-iculture has inherent. featureg of under- 

development. 

In most. devehping countr ies  piantat  ion prodiicti om' i e 

s t i l l  characterised by nonoculture which i s  undertaken m i n l y  f o r  

export, but in'  some countries like India, domestic market bs 

been s tead i ly  expanding overtime.Z/ Two other fea tures  of plantat ion 

production, viz . ,  (a) foreign ownership and (b) a r e l a t i v e l y  high 

d e p e e  of v e r t i c a l  i n t e g a t i o n ,  -even of se l f  aufficieucy 4 / ~ s o  

w t o  be mentioned in this ~ ~ g i x r t .  



T~ understand systemtically the dimensions of the  plantation 

system, it is necessary t o  review b r i e f l y  i t s  h i s t o r i c a l  development. 

Plantat ion agr icu l tu -e  was generally the  outgrowth of the  colonication 

of t rop ica l  areas  by the %ropean c o u n - ~ r i e s . ~  A s t r i k ing  ease i s  that  
Y 

of Asian t e a  industry,  developod during *he . e u l y  par* of the  nineteenth 

century.; Theopening up of t e a  plantat ions  i n  the  t rop i ca l  regions of 

Asia brought about the  i n t egmt ion  o f  these areas  in to  the periphery of 

tfie western economic system. "Capital 's  inexorable hunger f o r  raw- 

mater ia ls  and markets made t h i s  development necessary, not the adventurer\ 

des i re  t o  unravel the  mysteries of east", as it has been put elsewhere. !d 

'W . 
l t h i n  t he  larger  colvtext of ,  A s i a n  t e a  industry,  a spec i f i c  

5 

h i s t o r i c a l  case study i s  attempted.:herere? on )he p o l i t i c a l  economy of 
* 

development of t e a  p l a n t d t i m s  in Kerala region is.1ndia) since i t s  

inception t o  the  ear ly  post-indephdence period. Some of the  major 

f ac to r s  which prompted 2nd enhanced *ea production i n  Kerala, l i k e  the 

f a i l u r e  of coffee, low wages paid on the t s t a i e s ,  a t t r ao t ive  pr ices ,  

favourable agro-climatic conditions, e tc .  discussed i n  some d e t a i l  

i n  t h i s  paper. I n  a subsequent sect ion the, ,various s t ruc tu ra l  changes 

t h a t  took place within the  induStry between.1950 and. 1955 a r e  &elysed. 

The concluding p a r t  summerises t h e  consequences of Chese changes on the 

growth prospects of the industry. 
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Section I -- 
Tea in Kerala 

The Enel ish East  India Company which had a v i r t u a l  

monopoly .f B r i t i s h  overseas t rade with China and India iland carried 

out a prof i table  tra.de i n  Chinese t ea ,  w7.s forced under v a i o u s  circum- 

stances gto develop an a l t e r ~ t e  t e a  growing a rea  in Assam and North 

Bengal, i n  1830's. S l igh t ly  l a t e r  t h e  was a s h i f t  t o  Southern India. 

The f i r s t  phase of the  development of South Indian t e a  industry was 

confined t o  E i l g i r i s .  Later Chinese t e a  sends seems t o  h a w  been planted 

in Kerala on a commercial sca le  i n  ear ly  1850's. After an i n i t i a l  

period of slow g~owth, there  w a s  rapid development of t e a  p l a t i n g  i n  

Kerala. For t h i s ,  there were various reanons- 

The ear ly  h i s to ry  of plantations i n  Kerala, which s ta r ted  

with the conversion of Cardamam i n t o  plantat ion type agr icu l tura l  practices,  

dong  with  Coffee and then moved in to  Tea and Rubber i s  indeed very 

interesting.  Soon a f t e r  t he  discovery of indigenous t e a  plants  i n  Assam 

in 1823, a few t e a  plants  were sent. i n  1835 from Calcutta t o  the  Nilgiria,  

Coorg, Mysore and Fiadras. From a s e t  of 

China seed s t r a i n s  imported under the  aegis  of the Government, Peermade in 

Travancore S t a t e  received a consignment. 

One of the  e a r l i e s t  e f fo r t s  a t  t e a  planting i n  Travancore 

was by one Mr.Huxham who cu l t iva ted  t e a  on a n  e levat ion of 700-1000 f t .  

above sea l eve l  on the Quilon-Couta1l.m road i n  1841. By around 1847 

Huxham was d i s t r i bu t ing  p lan ts  from h i s  sxperimental r r d e u .  



General Cullen who was B r i t i s h  Resident i n  k w a n c o r e  

(1940-1860) i s  credited wi th  the discovery of Cardarnom E i l l s  i n  

@astern pa r t s  of the  s t a t e  a s  a region su i tab le  f o r  t e a  cultivation. 

The Governments' e f fo r t  at experimental t e a  cu l t iva t ion  i n  Peemade 

around 1864 seems t o  have f a i l ed .  There was a lso the problem of lack 
I 

of expert hands f o r  curing. The f i r s t  commercial plantat ion in tea 

was apparently made by Mr.F.M.Parker a t  a n  e s t a t e  cal led Penhurst, in 

an area of 25 acres. I n  1882, another e s t a t e  cal led Fa i r f i e ld  was 

also planted with t e a  in p a r t s  of i ts  area. T h i s  w a s  followed sgon 

by one Mr.G.L.Ackworth who planted Assam t e a  f o r  the  f i r s t  time i n  

e s t a t e s  l i k e  Aranakad, Deepdew&?)&. By t h i s  time sa l e  of t ea  plants 

h@ decome prof i t a b l e  too. Soon a f t e r  t he  Kannan Devan R i l l  Produce 

Co., which became the s ing le  la rges t  producer of t e a  i n  Kerala, entered 

t o  scene. By 1 9 0 ~ ~  Kannan Devan alone had 19 e s t a t e s  i n  tea .  s/ 

Fai lure  of Coffee 

One of +he immediate causes f o r  the  rapid expansion of 

t e a  cu l t iva t ion  i n  Kerala was the decline of coffee industry and the 

introduction of t e a  a s  a subs t i tu te  crop. Many of the English plantera 

and subsequent companies who developed t e a  plantations i n  icerala were 

. f i r s t  engaged in coffee t rading and cultivation.w The widespread csd 

leaf disease of 187P's simultaneously affected South Indian and Sri  

Lankan coffee plantations.w The effeciC was such t h a t  many coffee 

planters  turned t o  t e a  cu l t iva t ion  a f t e r  t rying,  with very l i t t l e  S U C C ~  

cinchona. (see t ab l e  1). 



Table 1 --- 
h o w t h  in the area under Tea Cultivation i n  South India,  bv provinces 

and s t a t e s  (1835-1914) - 
(Area i n  Arres) 

------ - 
~ e a r / % a t e s  '~ravancore & 

& YTd~as Cochin 
Provinces _-____-_________-_------------------------ 

Source: Department qf Commercial Inte l l igence and S t a t i s t i c s ,  India, 
Indian Tea " t a t i s t i c s  ( 19301, ESI, Central Publicat  ion Branch, - 
Calcutta, 1932, pp. 16-19. 

Coupled with t h i s  calamity, there seems t o  have been a depression 

in pr ices  of coffee during the ten  years from 1979-1888. This  was 

another reason tha t  discouraged coffee plant ing and led t o  the abandonment 

of coffee cu l t iva t ion  i n  aany pa r t s  of Kerala ind S r i  Lanka. It i s  

pointed out t h a t  the  main f ac to r  behind the depression i n  coffee p i c e s  

was the eme-rgence of comparatively cheaper Brazil ian coffee i n  the world 

market and Brazi l  occupying the prominant posit ion i n  the market. 32/ 

The severe problem faced by F lan te rs  of Coffee due t o  consistent 

fsPlure.of the crop i s  ~ e f l e c t e d  i n  t h e i r  correspondence with the dovern- 

ment of ~ r a v a n c o r e ~ ~ i n  l a t e  Nineteenxh century. One par t icu la r  comniuni- 

caticn s t a t e s  spec i f ica l ly  t ha t ,  "if another such disast rous year occurs 

the abandonment of &sta tes  w i l l  be very general. On the other hand, 



Cincohna and Tea a s  well as  one or  two other products seem admirably 

sui ted t o  t h i s  country, and if H.Hfs Govt. see fit t o  give the 

planters  such a s s i s h c e  a s  taking t h e i r  wmthless  land off t h e i r  

hands, I qui te  hope tha t  Travancore may yet  export considerable 
- 

' M quant i t i es  of these a r t ic les" .  

I n  response t o  a c i r cu l a r  sent out from the Government the 

follow& information w a s  supplied by planters  associations and 

individuals,  about abandonment nf coffee land during 1888, a s  well as 

planting e f f o r t s  with t e a  and cinchona: (see Table 11) 

Table I1 Coffse area  abandonod and alantvd with subs t i tu te  c o o s ,  
Travancorc 1b88 

----------------- - 
Coffee Area Total  &ea 

Area planted witll 
Name of Esta.tes abandoned t e a  or  cinchona 

(acres) (acres) o r  cocoa (acres) 

Balmoral Estate ,  Nagarcoil 

Blackrock fistate,  Nagercoil 

Olivers %tare ,  magvlcoil 

D.3.Critskleyfs Estate ,  
Peerma.de 

Penhurst Es ta te ,  Peervlade 

Bora %+,ate, Ashambo 

40 

N i l  

A large extent 

N 4  

Some area 
abandoned 

544 

15@ 

N.A. 

M.A. 

N.A. 

X"A. 

N.A. 

N.A. 

N.A. 

Mixed cropping of 
Tea and Coffee i n  
area  unspecified 

N.A. 

Almost a l l  the 
abandoned coffee 
land planted w i t h  
tea. 

N.A. 

the  abandoned m 
being cultivated 
with t e a  (?) 



~oodlands  Estate ,  Ashmbo Some area 
abandoned 

Alfred S.Baker's -%ate, 
Kottayam 

Min Malk (?) Esta te ,  peermade 

Mount Drnshalk (?) hs t a t e  
Peermade 

Wasipidney (?) % t a t e ,  Peemo.de 

Pleasant Es ta te ,  Peermade 

Twyford Estate,  Peermade 

Bridatows Estate ,  Peermade 

Fa i r f ie ld  E s t a 4 ,  Peermade 

Stagbrook &sta te ,  Peermade 

Er idge  (?) Esta te ,  
Vilavancode d i s t r i c t  

h 
Nimall (?) Esta te  
Nedumangad D i s t r i c t  

Glenmary Estate,  Peermade 

Corrimony Estate ,  A s b b o  

G b o r e  %ta te ,  Ashambo 

Seaf i e l d  Es ta te ,  ~shambo 

4 

N i l  

N i l  

N i l  

40 

35 

30 

170 

50 

429 

550* 

100 

30 

35 

In 

N.A. 

N.A. 

N.A. 

N.A. 

N.A. 

N.A. 

N.A. 

N.A. 

N.A. 

N.A. 

429 

550 

N.A. 

N.A. 

N.A. 

N.A. 

the  abandoned area 
being cult ivated 
with t e a  (?) 

N.A. 

N.A. 

N.A. 

N.A. 

N. A. 

N.A. 

N.A.' 

N.A. 

N i l  

N i l  

* $! 

100 

N.A. 

N.A. 

N.8. 

Balamore Es ta te ,  Ashambo 160 N.A. N . 4  
Total  2155 - - -- ----- - 

* Is described as "not mgubrly worked, but occassionaly receive a p a r t i a l  
weeding". 

** Edward Hurley the  then Manager of the e s t a t e  s t a t e s  the in ten t ion  t o  
plant with t e a  this 100 acres  during the course of the year, i.e. 1888. 

Sources: 

(a) "Letk+dated 26th PI& 1 8 ~ 8 ,  Peermade, Fr. C.I.Ma,ltby t o  +he 
Dew= .f Travancore", 

(b) "Le t t e rda t ed  26th May 1888, Nagercoll, Fr.John Cox t o  the Dewan 
of T ~ v a n c o r e "  , 

(c) " ~ e t t ~ r  dated 29th May I P d ,  Peermde, Fr.Burrows t o  the Dewan 
of T$avancore", 



"Letter dated 50th M a y  1333, Kottayam, Fr.S.Baker t o  the  Dewm 
of Travancore", 

II L e ~ t e r  dated 1 s t  June 1883, Peermade, Fr.D.B.Cri%sheloy t o  the 

Dewm of Travancore", 

I1 Le t te r  dated 1 s t  June 1888, Peermade, Fr.F.I"iParker t o  t.he 
r 1 

Dewan of iravancore", 

11 Let ter  da.ted 2nd June 1888, &hard, 0, Fr.William Fitzgerald t o  the 
&wan  of Travaneores', 

"Letter dated 4 th  of June 1888, Kottayam, F r A l f r e d  S Baker t o  the 
Dewan of Travancore ". 
"Letter dated 4 t h  of June, 1888, Peermade, F r . ~ . ~ . & i g h t o n ,  to  the 
Dewan of Travancore" . 

"Letter dated 4 t h  of June 19.98, Peerm.de, Fr.H.Fi:Baker, to  the 
Dewan of Travancore". 

"Letter dated 5 t h  of June, 1888, Kottayam, ~r.T.F.~oudaLlon, to  
the  Dewan of 'havancore", 

"Letter dated 11th of June lBR8, Peermade, Fr.Edwasd Hurley the 
Dewan of Travmcore", and 

"Letter dated 13th of Junt 1'388, Ashambo, E'r.J.Fraser t o  the 
Dewan of Travmcore", a l l  from CSF No. 1797- - Coffee Estates  
abandonment of e s t a t e s  whollv or  p m t i a l l v  and the issue of g 
Proclamation Report. the  levvinp of a tax  on abandoned coffee lands - --- 
1888 t o  1891, GN)  (E) Rs. Govt. Secre ta r ia t ,  Trlvandrwn. 

Reflecting the  posit ion of p lan te rs  i s  the  quote from a 

" l e t t e r  dated 16th of June, 1888, @ilon,fnm.E.~.~hisholin, Eion.Sec., 

Tragancore Planters  Association t o  the Dewan of Travzncore", (Taken from 
11 

CSF N0.1797)given below: ..... I do not think tha t  any of the land 

owners on the H i l l s  have 'abandoned' t h e i r  io ld jng  i n  the l i t e r a l  sense 

of the word, there  a e  many portions on nearly every Estate  which f o r  one 

reason o r  another have been l e f t  uncultivated', such as t o  poverty of soil, 
* .. 

aspect o r  f a i l u r e  of coffee, and there  w e  soroe'Estates on the Hi l l s  on 

which, cu l t iva t ion  has been al together  suspended f o r  some time, t o  such 
I 

i n  both instances t he  tern? 'abandoned' i s  applied but I do not think that 



owners would wish t o  be relieved of t h e i r  t i t l e  t o  such. These l h d s  

have been purchased at a high fi,gure from Govt. and may prove suitable 

f o r  cultiv&+ion of some new product hereafter.  Tea i s  making rapid 

s t r i des  on the H i l l s ,  but requires  care and nursing of Govt. such 

nursing as coffee in i t  ( in fan t  ) days received which brought it so 

rapidly t o  t he  front.  The required help I f e e l  w i l l  not be withheld 

and I hope t h a t  a few years hence w i l l  f i n d  near ly  a l l  Es ta tes  on which 

cu l t iva t ion  has f o r  a time been suspended, opened out, a s  Tea %rdens, 

giving good re turns  t o  t he  country and t h e i r  owners". 

Tea gradually made entry i n t o  most of t heo ld& e s t a t e s  

which had abandoned Coffee and a l so  among new plantations. A s  a r e su l t  

by around 1895, a large nunber of e s t a t e s  are  found i n  Travancore, 

having Teaae the s ingle  or  the  pr incipal  crop. IvIoreover by around 

1895, yea had marginal superiori ty,  in value and def in i te  super ior i ty  i n  

~ u a n t i t y ,  over Coffee, a s  an export item of Travancore. (see Table 111) 





14. Nadacani 42 1 127 - 8  
II 

6 .  

Note: at 5. p.c. - .- 
(source: Huzoor Cour't, Trivandrwn, 25th June, 1894, i n  CSF No.1779: Coffee aad Tea Cultivation i n  

Travancore Pal e r s  Re:, GN)(E)RS, Govt. Sect., Trivandrun 



Como~~a t ive  Cheapness and Availatili-t:f of Labour 

Though decline of Coffee was the im~ed ia . t e  cause f o r  the shif t  

t o  t e a ,  there  were a l so  other f ac to r s  t o  be taken in to  account. For 

instance i s  the case of labour and wages. The most important oharacteri- 

s t i c  of t e a  plantzt ion labour i n  Kerala i s  t hz t  the  major portion of it 

was immigrant. The pioneers who had t o  import a r t i s ans  as  well as  

unskil led labourers from d is tan t  v i l l ages  themselves, had to  face the 

problems of recruitment of labourers. 

.;During the coffee e ra ,  the  labour requirements f o r  the  coffee 

gardens i n  Travancore were only p a r t i a l l y  met by the l oca l  labour. Even 

a f t e r  the a b h t i o n  of slavery i n  Travancore by the middle of the Nineteenth 

century, it was d i f f i c u l t  t o  get enough labourers from %avancore fo r  the 

e s t a t e s ,  primarily because forms of bondage s t i l l  exis ted i n  most areas. 

The reasons f o r  the  reluctance of labourers from Travancore t o  work i n  

plantat ions  were a l so  associated with tlieir awareness of low wages, inhospitad 

b les  conditions and c rue l  treatment i n  the plantations.  On the other hand 

there  was also the hold of the t r a d i t i o n a l  economy which remained, par t i -  

cu la r ly  paddy agr icu l ture ,  which was'very labour i n t e n s i n  with labow- 
w 

inputs the  yeas round. Consequently t he  planters  had t o  r ec ru i t  Tamil 

labourers from d i s t r i c t s  l i k e  Trichinapoly, Salem etc: 

k i n g  the period of opening up of t e a  p l a t a t i o n s  in 

Kerala, the  ag r i cu l tu ra l  population comprised of two broad eztegories: 

land owners and tenants  with d i f f e r en t  degrees of r i g h t s  over land on the 

one hand, and ag re s t i c  slaves belonging t o t h e  scheduled castes  forming the 

lower s t r a t a  of the agrar ian soc ie ty  on the other. The system of agrestic 



slavery which evolved i n  the three regions of Kerala f i t t e d  very well 

with t he  t r ad i t i ona l  labour intensive technolopy of r i c e  cul t ivat ion 

and ina t i tu t iona l i sed  i n  t l l e  fimework of czste society,  deprived the 

slave cas t e s  of t h e i r  soc ia l ,  occupational and geo~;raphicalmobil i ty .  

Althout;h the  socio-economic developments of the  Nineteenth century 

" t i t u t i on  resu l ted  i n  ;he decline of agrestic s lavery as  an organised in, 

i n  Kerala it hzs changed only in form ra ther  than i n  content, as it 

evolved in to  attached labom systems.. The various ten,mcy reforms i n  

the d i f fe ren t  regions of Kerjla and consequent ~ ~ o w t h  of commercial 

cu l t iva t ion  and the gradual t r ans i t i on  from t r a d i t i o n a l  towards the cap i ta l  

intensive type of agr icul ture  led  t o  t he  r i s e  of casual labom system 

within agr icul ture .  It w a s  only from the  second quar ter  of the present 

century that the  development of wage labour took place on an increasing (biA 
The immigrant labour enabled the  planters  t o  s e t  up t h e i r  

'enclaves' i n  splendid isolat ion.  One of the pecul iar  features  of the 

immigrant labour w a s  t h a t  they were forced t o  l i v e  in the plantations 

away from the r e s t  of the  populstion and as a r e s u l t ,  they were pract ical ly  

resident captive labour. This captive labour was regimented t o  s u i t  the  

cycles of operation i n  the t e a  plantations.  Employment of indentured 

labour ensured t h a t  t he  workers w i l l  work on whatever wage was given t o  

them. f l  

I so la t ion  and dmostcomplete absence of l e g a l  protection had 

placed the labour i n  a posi t ion of t o t a l  dependence. Consequently, the 

labour had l i t t l e  chance of migrating elsewhere f o r  b e t t e r  wages. The 

planters '  enjoyed f u l l  protection from the  Government; a s  i t  was the 

case elsewhere in India. For instance, the Work men's Breach qf Contract 

Act 1859, had provisions s t i p ~ l a t i n ~ :  t h a t  the workers had t o  sign a 

contract agreeing t o  work i n  t he  t e a  gardens f o r  a spec i f ic  period of 

time. Tnis rendered the labourer l i a b l e  f o r  prosecution f o r  b r e h h  



? r :  

of con%r.i.ct but gave hin nc pr,< . w t i o n  a@nst emJoyers and l a i d  

down no condition with r e g a d  t o  t he  arrangements of h i s  trmsit 

t o  the  t e a  d i s t r i c t s .  Xi/ 

The soc ia l  s t ruc ture  a r i s ing  out of t h i s  pecul iar  si tuation 

%as qui te  r i g i d  with a chain of c o m n d  which wns undisputed. The 

s t ructure  w a s  roui<hly f o u r t i r e d  with' owners a t  the top, manay:ers or 

sk i l l ed  supervisors d i r ec t ing  production in the middle, the  K n n ~ ~ n i c s  

who doubled up a s  supervisors (till a l a t t e r  date) i n  addi t ion t o  the 

function of procurers, and the unskil led workers at the bottom. 

The South Indian t e a  plantat ions  as a whole depended on 

immigrant labour ;md as. e a r l y  as 1865, four-f i f ths  of the workers on 

e s t a t e s  i n  N i lg i r i s  came from ~ L ~ ' i y s o r e . ~  What induced people t o  move on 

t o  the  plantat ions  was the  peribdic famine conditions i n  various years. a 
But a f te r  famine conditions of 1876-78 a period nf boom in Mysore 

discoura(;ed labourers see;;ing wor!: cn e s t a t e s  and even led t o  such a 

shortage of labour i n  Mysore i t s e l f  which led t o  attempts a t  recrui t ing 

l&our from B r i t i s h  India. ' This  s i t ua t ion  led the Br i t i sh  planters  t o  

cast  t h e i r  ne t s  wide in the  famine-hit, densely popul.a.ter1 ' P a m i l  r l istr icts 

of Salem, Pbdurai, Ramnad, Tirmevelly, Trichnapoly and Coimba'kore. 

I n  the  N i l g i r i s  and Wjn2d (in ~ a l a b a r )  c e r t a i n  h i l l  t r i b e s  such as  

Xununaqs k e s  &Panias were avai lable  a s  sources of l oca l  labour. 

The lahour en~ployed i n  the la rge  t e a  d i s t r i c t s  of Central Travancore, 

ECannan Devans, Anunallai ~ n d  South-&& N i l g i r i s  was mainly from Coiuitatod 

2 9  
Xadurai and Salem: The Mysore plant ing d i s t r i c t s  drew a greater p a t  

of t h e i r  labour from Scuth Kmara. Table IV sunuraises the  labour 

recru i t ing  pos i t ion  in South India d u r i w  1896. 



Table nT: Labour Recruiting Posit ion in South India during 18% 

(in pe rcen t~ne )  

...................................................... 
L ~ c a l  Labour" 

Labour bpor t ed  
Region 

Labour imprrted 
from Br i t i sh  India  from Mysore 

Madurai 96 14 

Goorg 

Mysore 

l'ravancore 20 67 20 

Cochin 4 96 - 

*Local labour r e f e r=  t o  labour frc.1 adjacenk areas surrounding plantations. 

Source: South Indian Planters '  Inquiry Cornmitt+ Report, 1896, c i ted 
i n  Percival  Griff i ths .  The Historv of Indian Tea Industry, 
London, 1767, p..lGGo 

The requirement of t e a  p l m t a t i o n  was f o r  a large mass of captive 

labour since t e a  plucking i s  done almost the year ro-mcl. To t h i s  there 

was competition from the demznd f o r  Tamil labourers from S r i  Lanka and 

Malaya; and it was pointed out tha t  i n  1.991 that abov.t 253,060 T m i l  labour- 

ers were working i n  S r i  Lanka's ~ l a n t a t i o n s . ~  Therefore, the pioneers had 

to gc personelly t o  the v i l l ages  and co l l ec t  gangs f o r  t he  es ta te  work. 

Gradually, a c lass  of professional r ec rv i t e r s  (~angan ie s )  came in to  being 

who were mainly concerned with t h e i r  commission regardless  of whether the . 
labour was sui table  o r  not. I n  most instance,  the  Kanganies brought i n  

workers from t h e i r  own l o c a l i t i e s  who Kere by b i r t h  subordinates t o  the 
\ 

Kanaanies. This s e r v i l i t y  was'%stitutio;ljlised by dire'ctly transplanting 

t o  caste order of the South Indian v i l l s g e s  i n  t o  t he  e s t a t e s  t o  ihe advantage 

of the planters  and plantat ion companies. 



acquiring a couple f o r  plantatj-on work. For plucking a wage of 3 &3& 

per pound was being paid t o  the  labourers. It has been.calculated tha t  

plantat ion labour used t o  get around Rs.5 t o  7 per month around the l z s t  

quar ter  of t he  Nineteenth century, whenkachers i n  Mission Schools wero 

ge t t ing  only Rs.5 t o  10. This argument and comparison do not hold good 

when a l l  the other "costs" of w ~ r k i n g  i n  planta,tions are  brought i n to  the 

calculation.  For instanoe t h i s  was a period of high mortality m.ong 

labourers i n  the Hign R a g e s  due t o  Malaria a s  revealed by the f a c t  tha t  

the  cost of the  Periyar dam b u i l t  i n  1890s w a s  hiked by around 50 percent 

a/ 
due t o  the heavy casua l i ty  among labourers. The d i f f i c u l t i e s  t ha t  the 

labcurers had t o  face  i s  evident  from the scarc i ty  o f  labour supply; 

pa r t i cu l a r ly  from the Travancore p l a i n s  , the es ta tes .  There was 

instances of e s t a t e s  being zbandoned due to  nhortaye of labour. T i l l  a 

labour department w a s  organized under the P l an te r s  Association of South 

India  (UPASI) i n  1914, t o  streamline the supply of labourers, the Kanmnies 

and wr i te rs  of vxcious e s t a t e s  continued t o  be the main suppliers af 

labour. By 1915, wage r a t e  in e s t a t e s  was f ixed a t  6 -, on the basis 

?f a labour contract  of 10 months. I n  the periods of scarc i ty  .rf labour 

there  was instances of poaching of labour a r  t'crimping" a s  it was popululy 

ZY know. l'hough in sp i t e  of such demand f o r  labour there  was no perceptible 

increase in wcges paid t o  them. The wage r a t e  remained fow. even when 

there  was a gradual r i s e  in the l e v e l  of wages of "Agricultural" labourers 

i n  the v i l l ages  of Travancom (see Table v). 



Table V: Daily Wages of hirricultura.1 Labourers. T r ~ - ~ m c o r e  

Ettumannoor 2 8 3 6 4 6 

Kottayam 2 0 2 ' 10 3 6 

Ne enachil 2 3 3 0 4 0 

(Source: A.Sreedharra Menon: (ed): Kerala D i s t r i c t  %zetteers: I'.otta.yam, 
Covt.Press, Trivandnun, 1975, p.287-2%). 

With the abol i t ion  of slavery in Travancore in 1855, there was 

a gradual r i s e  i n  t he  leve l  of wages i n  the plains.  Early i n  Twentieth 

century the wages f o r  reaping one para of paddy cf wet land i n  Travancore 

varied from 105 t o  12 6dazzaehies c f  paddy. For transplanting the wages 

were 2 t o  4 chalmamspe,- d ~ y ;  ( the  conversion was 1 b= 6 & = 1 

chakrm and 12 cash; and 16 cask1 = 1 Cliukcan). For ininowing paddy 

the r a t e  was 1 -pazhie and t o r  ,pounding .it- in to  r i ce ,  

2 nazhies f o r  every p-. These items of work were done by females. 

Ordinasy day labourers got 4 t o  6 chalams per day in the r u r a l  areas 

and 7 t o  9 chakrans i n  towns. The wages of a mason varied from 6 --* 
bo 1 RUB i n  rurd areas and. 8 q n n  t o  1% runees i n  towns. Similarly a 

carpenter got 8 ~ m 1 x s  to  2 Ruuees i n  towns and 4 W I  to  12 in 

vi l lages .  Zu 

The p lan te rs  mLanaged t o  give low wages par t icu la r ly  because 

within the new system of import-export t r d e ,  t h a t  developed in the  

Kerala region r i c e  could be imported f ree ly  and with that cheap food could 



5 
be provided, keepinc the wages paid i n  the sector  low. There was weekly 

supply of r i c e  a t  subsidized r a k s  i n  addi t ion t o  the p a p e n t  of 6 t o  8 
w 

amas  a s  Chellaru cash.  
P 

On the whole it becomes evident t h a t  oomparn,tively low wages 

was the  ru l6  r a the r  than the  exception i n  plantat ions  in general i n  Kerala 

i n  the  ea r ly  years  of growth of t e a  cu l t iva t ion .  Though the  money wage 

r a t e  reported t o  have been paid in e s t a t e s  look more than what was available 

t o  the ag r i cu l tu r a l  labour i n  the  pla ins  of Travancore, i t  never was so 

high a s  t o  a t t r a c t  the p la ins  labour over t o  the  es ta tes .  On the other hand 

it did a t t r a c t  ( a t  times even physically persuaded) labourers from the 

famine and droupht infes ted d i s t r i c t s  of Madras Presidency, thereby creating 

an adequate labour supply f o r  the  growth of t e a  plantations.  

Favourable Pr ices  

wi th  these ,  was the  inducement provided by favourable 

pr ices  fo r  t e a  i n  the London IVIarket i n  the beginning of p lan ta t ion  industry 

i n  Kerala. Tea which is  fe tched 1 t o  2 s h i l i i n g  per pound ( l b )  in 1865, 

w 
s tead i ly  increasc'd i n  i t s  pr ice  t i l l  around 1882. The opening of Suez 

canal i n  1863 which cut shor t  the  time and e f f o r t  of t ransport ing and the 

increasing demand emanating f o r  t e a  from the  working c l a s s  of England are 

the f a c t o r s  normally put forward f o r  explaining t h i s .  From around 1882 i o  

15\05 there  was a decline in p r i ce s  of t e a  as p a t  of the worldwide depression. 

This period i s  marked by a lower r a t e  of increase  in per cap i t a  consumption 

of t e a  in %gland. 

This was a l so  the  perlod of t e a  plantat ions  opening up in Kerala. 

Even a t  the  reduced pr ices  t e a  was s t i l l  a t t r a c t i v e  t o  the  p lan te rs  nver here, 

who had l o s t  out on coffee!, because of t he  difference between the  s e l l i ng  



price which was calculated t o  be around I sh i l l i ng  3 pence per pound 

and the average cost of production which was calculated t o  be around 6 

pence per  pound. Moreover t h i s  was a lso a period of the rupee depreci- 

a t ing v i z  a v i s  pound s t e r l i ng ,  thus cushioning the impact of the decline 

in prices. The value of the Rupee increased from 2 Sh i l l i ng  in 1870 t o  

2 Shi l l ing  4 pence i n  1891 but eventually f e l l  and got pegged a t  1 Shi l l ing  

2v and 4 pence i n  1898. By around 1905 the  s i tua t ion  changed for  the 

be t t e r ,  thus  sustaining the plantat ion e f f o r t s  in Kerala. 

Apo-climatic Conditions 

One of the major deciding f ac to r s  i n  favovr of t e a  cul t ivat ion 

i n  Kerala was the agreeable agro-climatic con2itions. Tea is supposed 

t o  require  a minimum r a i n f a l l  of within t he  range of 1150-1400 m per 

annum. Tea i s  supposed t o  be growing bes t  i n  weas  where h i ~ h  r a i n f a l l  

i s  associated with br igh t  sunshine a lso.  Moreover a temperature upto 

35'C i s  found t o  be agreeable fo r  t e a  cul t ivat ion.  Another fac tor  f o r  

amooth t e a  growing is t h a t  the s o i l  must be free-draining since t e a  is 

adversely affected by a high water t ab l e  whether s tab le  o r  f luctuating.  2?l 

The Central Travancore Range of H i l l s  (including bar) with an elevation 

of around 2500 f e e t  t o  6000 f ee t  above sea leve l  and with adequate rain- 

f a l l  was found t o  be idea l  type of area  f o r  t e a  cul t ivat ion.  

p or  against an appropriate e levat ion f o r  t e a  growing within the 

range of 914 m; t o  1525 m, the highlands of k -o t taya  d i s t r i c t  had an 

!Phis elevation of between 304. 79 m t o  2439.40 m above sea level .  

area a lso had l i g h t  f r i a b l e  s o i l  of good depth through which water 

percolates f ree ly ,  allowing on the whole fo r  planting around 3000 plants 

per an acre. The e s s e n t i a l  differences between agro-climartic and s o i l  



conditions i n  the Malabar region and Travancsre region also might have 

played a ro le  i n  determining the  r e l a t i v e  differences  i n  merage under 

t e a  i n  both the regions,having had considerably more acreage undsr t e a  
'I,  

i n  Trzvvancore than i n  Malabax. 

Commsrcial end Administrative Reforms 

R a l a b a  d i s t r i c t  as along with the other  two const i tutent  

u n i t s  of Xerala had the development of plantations t o  a considerable extent. 

The reasons f o r  t h i s  may l i e  i n  tLe overa l l  development of commercial 

laws abetted by a s e t  of administrative keforms, s e t t i n g  the stage f o r  
. . 

ef fec t ive  exploi ta t ion of 9esources avai lable  i n  t he  region. 

Though K e d a ' s  experjence i n  t h i s  r e g a d  cannot be claimed 

to be unique, the speedy introdzct ion rf some of such ru les  i n  t h i s  region 

may be mentioned. The Compmies Act was introduced i n  t h i s  r ~ g i o n  a s  

ea r ly  as 1862, he&w%he concentration of cap i t a l  and the establishment 

of l a rge  undertakings. This had important implications f o r  the fu tu re  

development of t e a  cu l t iva t ion  and trade.  Similarly the B r i t i s h  I i~d ian  

Carrency w a s  made l e g a l  tender in Travnncore i n  ea r ly  1860's followed by 

the establishment of a branch of Bank of Madras i n  Cochin i n  1862. 24/ 

The commercial l a w s  of t he  region were a l so  reformed i n  the 

course of the  nineteenth century, under the persuasion of the parmount 

power, i n  such a way as t o  make t h i s  region a l so  f i t  i n w i t h  the g e n e r d  

pa t t e rn  of economic a c t i v i t y  elsewhere i n  the B r i t i s h  administered areas. 

&&.b.balr, since it was a p a t  of B r i t i s h  India had such ru l e s  and regulation 

e a r l i e r  ili/than Cochin and Travancore, which d s o  followed s u i t  through a 



ser ies  of agreements signed with the i~iadrjs C;overnnent during 1853 md 

1925. 3s a r e s u l t  3f these agreements Goverrment nonopolies i n  the 

trade of several  items and numerous t r ad i t i ona l  taxes 2nd t o l l s  were 

eliminated3 custom r a t e s  and t,zriffs were made uniforn, through out the 

region in conformity w i t h  prevail ing r a t e s  i n  the B r i t i s h  India, and 

port f a c i l i t i e s  were considerably expandei and xodernized. This 

resulted i n  due .bourse. i n  an expanding export-import tradc and the growth 

of i n s t i t u t i ons  serving such a trmie. This a l so  resul ted i n  a. 

s i tuat ion wherein m y  mount of r i c e  - the  s tap le  foodgrain of the 

region - could be impcrted t o  meet the i n t e rna l  requirement and therefor* 

w 
leave more land f o r  oommercial cultivation: 

7 logethm with these reforms were the generel administrativ* 

reforms which helped the  creat ion of pre-conditions f o r  the  growth of 

, 
a corn;aerci~l economy. Another important f a c t o r  which helped the growth 

of plantaticns was the develo2ment of t ransport  and comunication f a c i l i -  

t i e s ,  l inking u;j the rroducers of plantzt ion crops with port towns and 

through the:!! t o  larger  markets every where. The second half of the 

nineteenth century was a period of extensive growth i n  transport  ;md 

comniuriicatior f a c i l i t i e s  i n  Cochin and Tr s~ancore )  a d  compared t o  those 

two regions; l e s se r  development in l%hbar.@ Within t h i s  e e n e r d  

pattern of development proportionately more development of transport  

and communication f a c i l i t i e s  occurred in the plantat ion areas ,  wi.th' 

the act ive cooperation and investment from the planters  themselves. 4s/ 



Land Tenure 

h o l u t i o n  of land tenures i n  Kerala had d i f fe ren t  h i s to r i e s  

i n  d i f f e r en t  constitut&nt regiops, due t o  h i s to r i ca l  reasons; resul t ing 

'41/ t o  a la rge  extent i n  differences i n  pat terns  of agr icu l tura l  growth. 

@ the  whole, land t e n u r y  evolved i n  Travancore and Gochin, the two 

princely s t a t e s ,  i n  such a w&v a s  t o  cause land r e l a t i ons  to  be poised f o r  

dynamic agr icu l tura l  development. On the other hand, Malabar, a d i s t r i c t  

of the  old Madras presidency d i r ec t ly  ruled by the B r i t i s h ,  lagged behind. d 

Par t icu la r ly  i n  Travancore, a s  a r e su l t  of t enu r i a l  reforms, 

coiilmercial agr icul ture ,  developed more and there was a growing reinvestment 
1 

of surplus and p r o f i t s  made i n  the market f o r  land and i n  the  comnodity 

market. Together these changes i n s t i l l e d  s rnre  dynamism i n  agriculture 

which given the development of market f o r  agr icu l tura l  bommodj.ties - 
helped the extension of area  under cul t ivat ion,  particu1arl;r of cash or  

commercial crops. (see Table VI) & 



Table TI: Total  a e a  under cash crops expressed as a oercentage of T n t a l  
Cropped Area i n  the three regions of Kerala 

- a - Cochin - P a a b a r  
Total  Percentage Totel  Percentage Total  Percent- 

Year cropped snare of cropped shacre of cropped age share 
Area cash crops a reas  cash crops area of cash 
(000 acres)  (OOC, (000 crops 

acrea) acres) 

Source: Indiar .Aericul twa1 t t i t i c s  Governiient of India, 

various years. 

I n  Travancore leases  f o r  plantat ions  were issued bj the State  

Forest Department and the Land Revenue Department. The sa l ien t  fea tures  of 

the forms of l ea se  i n  respect of t he  f o r e s t  lands was as follows: For eight - 
years the l e s se r  had t o  pzy 8 mms per acre per m n m  ,and from the cormuence- 

ment of the ninth year the r a t e  of payrient increases t o  Rs.1.50 per. acre per 

annum, and from the twelveth year it again increases t o  Rs. 2 per annum. 4a/ 

The charges were t o  be uaid on the whole land regerdless of the planted 

acreage o r  y3rild therefrom. Making use of such apparently favourable 

circumstanoes, t he  Xannan Devan H i l l s  Produces Company, the l a rges t  

plantation company operating in the S ta te  acquired over 100,000 acres of 

land f o r  occupation2 of which only 59,000 acres wzs developed. For t h i s  

they had t o  pay annually only s l i g h t l y  over Rs.30,000. This would have 

worked out t o  the  very low f igure  of 5 anna8 or  31 paise per acre. 'he 

remaining area out of 215 sq.miles leased out t o  the company w a s  not assessed 

at a l l .  LEd 



I n  Cochin a l so  most of the plantat ions  came up on Government 

l m d ,  pa r t i cu l a r ly  i n  the  Iiel l impathy arez. The favourable conditions 

for  leas ing o r  purchasing land,  amon,? other  th ings ,  h e l ~ e d  the  development 

of 1700 acres  of Tea, 2000 acres  of Coffee and 6800 acres  of Rubber i n  the 

S ta te  by around 1949-50. Apart fro= the  favourable conditions of leasing 

or  purchasing land, the  expenses incurred by p lan te rs  i n  the  form of land 

tax a l so  remained very low i n  both Cochin and k r a n c o r e ,  a s  compared t o  

the  p r o f i t  margins that could be acquired. For instznce i n  Cochin, the  

land tax was fixed at ftel/- per acre f o r  Tea and Coffee plantat ions  and 

45/ fis.2/- fox Rubber and Rs.3/- f o r  Cvldamom plantations..  Similar ly  in the 

&&as Presidency under which cane the d i s t r i c t  of Malabar, the  r e n t  was 

a f t e r  an i n i t i a l  period f i xed  at Re I/- per acre. Except f o r  general 

provisions l i k e  reservat ion of cleim f o r  mines, tusks  and bones of 

sl! elephants and other  wild animals no other  spec ia l  conditions were imposed. 

%ch low up s e t  p r ices  f o r  land created speculation on the land 

a l l o t t e d  f o r  coffee and t e a  plantat ions;  

core a t  one time t o  consider r a i s i n g  the  

I n  a l e t t e r  t o  the B r i t i s h  Besident, the  

what occurred i n  coffee e s t a t e s  p r io r  t o  

leadine the  Gvvernn~ent of Travm- 

mount from he. I/- t o  Rs. lo/-. 

then Devan sa id  the  following about 
11 

the  development of tea,from 

infornatj.on which I am in possession of a d  from my howledge of what 
I 

ac tua l ly  took @lace behind the  scenes on the  last s a l e  of.Coffee l ands ,  I 

have no hes i t a t i on  i n  s ay in&, tha t  there  i s  every pos s ib i l i t y  o f ,  and 

f a c i l i t y  and inducement f o r  a combination among the  bidders t o  keep down 

the pr ice  ..... The cost  of bringing t o  matur i ty  an acre of Coffee is about 

Rs.200. The proposed upset p r ice  of Rs.lO/- i s  only & t h  of it and none but 

men of c a p i t a l  can possibly embark on it ...... It i s  il f a c t  t h a t  f o r e s t  



lands bought at the  uupse.t i x i c e  of 1 Be. per ecre hzve been sold betkcen 

planter and p l m t e r  f o r  a s  auch a s  Ss.15 !?er ncre ?:-st yezz, m c 1  th?.t 

o f fe rs  of Bs.25 o r  jO per ecre  have been refused i? some cases. So 

there i s  no ground whether f o r  su2posing t h a t  thc incre;iee of the ugset 
11 

prices w i l l  be a h a d s h i p .  d "Inspi te  of such sgmmts f r m  the Devm 

4s/ 
the 3 r i t i s h  aesident  seems;tm h:;.vvf discouraged the  price r i s e  :m~l 

11 instead adviced t h a t  I believe the  only r e a l l y  =antidote t o  c ~ i : : ~ i o ~ . t i o n  

amongst bidders 2t t he  Govt.sales of l,md i s  t o  ~ i v e  not ice  of tl.e 

proposed s a l e s  far ar?d wide - with f u l l e r  p a t i c ~ l z s  of thc- l o t s ,  t h e i r  

s i tuat ion,  advmtages e tc .  e tc .  so  t h a t  the  public my be able  t o  i 'or~i 

some idea of what i s  r e a l l y  exposed f o r  s a l e  and t o  l?t~ve the  sc:.les :it an 

impoi:tmt Centre so t'ncit b i d d e ~ s  may be l i k e l y  t o  a t tend i n  consider'ulc 

numbers and be drawn from other c l m c e s  thnn the  p l a t e r s  of a pmticu1p.r 

locality." W 

d .  l t h i n  these  favourable circumstances there  was y c t  another 

factor  too  operating i n  favour of B r i t i s h  planters.  They coulc? fwward 

their  appl icat ions  f o r  l a d  i n  the  Travancore Kigh Ranges through the  

Bri t ish  Resident unl ike  t he  Indims who had t o  apply s t r a igh t  t o  the  Dewan 

and in l a t e r  years t o  t h e c h i e f  Swre tmy .  The Dr i t i she r s  could forwar6 

their  app l ica t ion  through the  h s i d e n t  t o  t h e i r  d v m t a g e .  A s  a r e s u l t  

a considerable .wen of lmd which was c l i m a t i c d l y  and topopnphica!ly 

suitable f o r  t e a  plantat ions  seems t o  have been acquired by the  ez r ly  

Brit ish planters .  u/ 

Whit we f i n d  i n  the  review given a b o ~ e  i s  thn t  thesi  v:;rious 

factors to$;ether played s decis ive  r o l e  i n  fizvour of thi. develop~i~ent cf  

the p l ~ ~ ~ t a t i o n  in Kercla. 



Section I1 

St ruc tu re  of p l h t a t i o n  ownership. Chcw:inr Dimensions 

I n i t i a l l y ,  t h e  p r i n c i p a l  form of ownership was propr ie tory  

and t h e  B r i t i s h  miss ionar i e s ,  t h e  c i v i l  s e rvan t s ,  merchants and r e t i r e d  

army o f f i c e r s  c o n s t i t u t e d  t h e  major i ty  among t h e  pioneers. I ~ v e s t m e n t s  

in Colfee was small s ince  i t s  requirements were a l s o  r e l a t i v e l y  small. 

This  was because t h e  labour  w a s  cheap and t h e  coffee p lan t  required 

r e l a t i v e l y  l i t t l e  ca re  dur ing  t h e  i n i t i a l  g e s t a t i o n  period.  Den~~ancl fo r  

labour w a s  high only s e ~ s o n a l i y  f o r  ha rves t ing  and t h e  necessary rozds 

were b u i l t  with considerable government help.  Nost of these  invest-  

ments came from personal  o r  family sayings i n  the  case of missionaries 
2 

( l i k e  t h e  Baker f n m i l y y  and army o f f i c e r s ;  and from surp lus  from trade 

i n  t h e  case of merchants. But the  case of Tea was d i f f e r e n t ,  wherein 

eoonomies of s c d e  operated i n  bo th  c u l t i v a t i o n  and process ing9 and 

requ i red  f requent  c u l t i v a t i o n  andconstant  pluckin@. Therefore t h c  

requirement f o r  investment funds was also.  high. Since t h e r e  was p rac t i -  

c a l l y  no indigenous e f f o r t  i n  plrantatlone, f o r  good reasons ,  t h e  opening 

up of f o r e s t s  was l e f t  t o  &opeam f o r  many gears.  I ? s~ever ,  the  owner- 

s h i p  by t h e  p ropr ie to ry  plai-,ters l a s t e d  only  f o r  one g e n e r d i o n .  The 

e a r l y  demise of p ropr ie to ry  concerns and t h e  growth of corporate cap i t a l  

were due t o  var ious  f a c t o r s .  Among them were t h e  following: 

(i) Since t h e  l a t t e r  p a t  of the  n ineteenth  century, la rge  
mounC of working c a p i t a l  was n e c e s s a q  t o  pay wages anJ. 
advances and a s  a r e s u l t ,  t h e  i n d i v i d u d  p l a n t e r s  ha.d t o  
depend on f i n a n c i a l  in termediar ies  f o r  advances. 

(ii) The c o m ~ e t i t i o n  from new t e a  growing reg ions  induced technm 
l o g i c a l  changes t o  keep c o s t s  downs. This  involved the  
s u b s t i t u t i o n  of ca.pital f o r  labour both  a t  the  f ac to ry  
a d  f i e l d  l e v e l  which was i n  shor t  supply. 



(iii) Fina l ly ,  the i rdividunl  planters  were not able t o  
withstand the recurrent  c tuat ions  in the pr ice  of 
t e a  i n  the world market. 2 

From the ninetees of the lsst century onwards, though proprie- 
e 

t o ry  concerns s t i l l  continued t o  tbminate Jo in t  Stock Companies a lso 

s t a r t ed  appearing i n  Peermale Vandiperiyar area,  changing the  organi- 

sa t ibnal  s t ruc ture  of the industry. This process accelerated the  

s h i f t  towards b e t t e r  f inanc ia l  r e smrces  and more s table  and eventually 

professional management of plantat ion enterprises.Many mf those who 

planted with t h e i r  own resources with unlimited l i a b i l i t y  had f a i l e d  

and disappeared in the emarly years. Insp i te  of weak f inanc ia l  posit ion 

some of the e a r l i e r  proprietors s t i l l  s tmggled t o  s tay  on i n  Tea, by 

mortgaging or  s e l l i n g  pa r t s  of t h e i r  holdings. Thowh they succeedec! in 

postponing the take over by Companies f o r  a period, f i n a l l y  most of them 
compaw control. - - 

had t o  accept . f' 'For  instance the e s t a t e  of Newland which had &nrcund 

278 acres p k n t e d  in 1875 by one Mr.Sargent White. w a s  forced t o  s e l l  

shares in it along with neighbouring es ta tes  of Bon Ac!i (of 409 acres 

planted i n  1877 by one &.'Watts Naikens), in 1882 t o  M/s.Eagen and h a y .  

They i n  t u r n  sold the shares almost b e d i a t e l y  to.one &.James Darragh 

Daxra.gh &aged to  get the  whole shares i n  both l o t s  by 1889 which were 

sold t o  Trwancore Tea Coinpany i n  1597. The Travanoore Tea Compw was 

regis tered in tPa t  y e a  with an authorised cap i t a l  of 150,000. Thu8 did 

companies m&e t h e i r  presence f e l t  i n  t e a  p l a t a t i o n  sector. 

phe Role of Merchant Cmital 

Merchant cap i t a l  entered i n t o  the Kerala t e a  plantat ions  a t  

a time when the individual planters  were not able t o  cope xp with the 



organisational and f inanc ia l  requirements of a changing world economic 

order. The wt Firms in b r a l a  t h a t  increasingly entered into  the 

plantat ions  were already engaged i n  the trading of coffee, pe;Tper and 

copra. I n  the new s e t  uy., the pioneer planters  had t o  depend on a 

gamut of arrangenents, i n t e r a l i c ;  b a k e r s ,  shippers md suppliers of 

general s to res  e tc .  This opened up possibilities nf j ~ i n t  stock 

companies entering the f i e l d  of plantations.  For instance,  JCmes 

Darragh, a west coast copra merchant s t a t e d  buying t e a  es ta tes  i n  

Vandiperiyar a d  Peernade by helpinf, a i l i n g  t e a  pkmte r s  as  we have 

rsl 
seen: Latsr Uarragh Smails and Company becaxe very prominent 

in the t ea  industry of Kerala. 

But apar t  from finahcing others ,  some firms were mong the 

e a r l i e s t  t o  develop coffee m d  l a t e r  t e a  on t h e i r  own. These develop- 

ments had the e f fec t  of waking up old established f i rms on the coast 

t o  tzke up a d i r ec t  i n t e r e s t  in the planting side of the  business. 

Irl Gradually, many rupee companies wera formed with Peirce Leslie R Go., 

Aspinwall & Co., Matherson R Co., and liarragh Smail & Cn. leeding the 

movement. This tendency increased grea t ly  with the F i r s t  World vdw; 

when many planting proper t ies  chimged hanus and 1 a g e  malgamations 

were the order of the  day. 

Role of the  lYiana,gina Agencies 

The i n s t i t u t i o n  c d l e d  the managing a,&cy became act ive in 

Kerala during the coffee are  t o  provide various services  t o  the plants- 

t i o n  owners, v iz . ,  the  processing and storage of coffee, sa les  arrange- 

ments, shipping, insurance and the procurement of e s t a t e  supplies etc. 

When the tee  cu l t i va t ion  was expanded d t e s  t he  coffee d i sas te r ,  the n m -  

ging agencies b rned '  t h e i r a t t e n t i o r ,  t o t h e  tea plantations.  Toirnrdathe 

end of the N i n e t e ~ n t h  century the B r i t i s h i k g i n g  agencies exp,mded their 

a c t i v i t i e s  which included supply of too ls  



and implements, manure e t c  budgetary control ,  and cu l t iva t ion  and 

mulufacturing advice, and a l so  acted as shipping q d  Salea Agents f3r 

the produce and a s  s ec re t a r i e s  and Attorneys e tcr  on'behalf of the 

5.u 
board of directors.- For khese services,  they were onid a comission 

on the net  p r o f i t s  ranging from 5 to  12.5 percent in addition t o  a 

f i r ed  mount every month f o r  o f f i ce  md other expenses.-w Under the 

managing agencies, many of t h t  small companies began t o  be consolidated. 

The managing agencies i n  the  company form, f u l f i l l e d  i n  t e a  production 

about t he  same $unctions which it has f u l f i l l e d  in cotton ,and jute 

manufacturing. 
w 

I n  the beginning, the t y p i c d  j l u r l t  of a t e a  . a m p m  took 

the shape of a s t e r l i n g  company i n B r i t a i n  owning t e a  plantat ions  in 

Kerala. The agency houses have a l so  sponsored companies regis tered i n  

India with rupee cap i t a i  e i t h e r  to  take over some of t he  s t e r l i n q  

companies o r  .to s t a t  new veptures of t&ir owri (see Table VII). 

Table VII..: Tea Plantat ion Companies i n  'Travancore 

------ --------------- - - 
No. of ye3 con~l.~'aies incor- Xo. ~f Tea c m p C d e s  
porated ,and reg is te red  out- 

inccrporated and regis-  
Year tered i n  Tre.var?core s ide,  bu+ working i n  %racm- 

a r e .  

not known 

not known 

16 

22 

19 

m Source: S t a t i s t i c s  of Armancore, (Annual publication of t he  Government 
of Trvancore)  v a i o u s  years. 



The associat ion of t he  agency house cap i t a l  m d  the managsrial 
1 

experience of the ear ly  indiiridual planters  provided the main foundation 

f o r  the growth of corporate cap i t a l  i n  the Eierala tea indus*ry. The 

managing agencies were the r e a l  decision making u n i t s  a d  the companiec 

were, i n  f a c t ,  t h e i r  branches. The most pominent nanes mong t h e  

B r i t i s h  mpnaging agencies involved i n  tha  Kerala t e a  industry were the 

James Finlay Group, kr isons and Crosfield, The English Sco t t i sh  Joint  

Co-operative Wholesale Society, Peircc  Lesl ie  & Co., and the  Aspinwall& 

Co. 

Vertical  ~ n t e r r a t ' i n s  'and Conoentration - 

The erstwhile proprietary concerns and small companies were 

systematically amalgaixated t o  l a rge r  companies controlled by B r i t i s h  

managing agencies tihiho have in t e rnz t  onal t e a  i n t e r e s t s ,  in to  a ve r t i -  

ca l ly  i n t e p a t e d  system of production, d i s t r i bu t ion  'and marketing. P h y  

of thoae f i rms formerly engaged in the marketing of tea i n  B r i t a i n  and 

Europe got involved i n  the  planting s ide of t he  busincss e i t he r  because 

they wanted t o  gain control  over t he  raw m a t e r i d  supplies o r  because 
4 

narket r e s t r i c t i o n s  on furfher  expansions of processed output l imited 

investment opportunit ies a t  the  processing level .  I n  e i t he r  event, they 

were induced by the prospect of making grea te r  p r o f i t s  in the long run and 

l e s s  v a r i a b i l i t y  of p ro f i t s  i n  the  short-run. Later,  t'he inter-industry 

linkages came i n t o  play and stimulated fu r the r  expansion in to  rela.ted fields 

i n  order t o  make other a c t i v i t i e s  more prof i tab le  md t o  secme inter-  

industry e c o n o m i e s w  

The h is tory  of the growth of the t e a  i n t e r e s t s  of Harrisons and 

Crosfield in  Kerala demonstrates th i s .  The Kassisons & Crossfield was started 

i n  1844 in Liverpool with a c a p i t a l  of E 3,000 t o  t rade in coffee ar~d tea. 



I n  1854, the  company's headquaxters w a s  opened in London and in 1899 

it made i t s  f i r s t  purchase of an e s t a t e  i n  S r i  Lanka and l a t e r  i n  

Kerala. The opening of company's Quilon branch in 1911 increased i ts  

e s t a t e  agency i n t e r e s t s  and l a t e r  it bought the t e a  i n t e r e s t s  of Parry 

& Go., and Peirce Les l ie  & Co., I n  t he  same year the  purcha.sc of 

Cameron and Co., enabled Harrisons & Crossfield t o  manufacture t e a  chests. 

I n  1912, the  company opmed i ts  engineering department i n  b i l o n  which 

was able t o  supply ma.chinery in the manufacture of t e a  and rubber. 

Agencies were a lso held f o r  the  B r i t i s h  - India Steam &migation Company 

Ltd., the Asiat ic  Steam Navigation Company Ltd., Atlas Insurance Co.Ltd., 

and t6e  London L a c a s h i r e  F i r e  Insurance Co.Ltd. The gowth  of tho t e a  

i n t e r e s t s  of Janes Finlay Group i n  Kerala a l so  shows almost the s i m i l a r  

w pat tern with  regard t o  the  v e r t i c a l  in tegrat ion.  

The s t ruc ture  of the Eerala t e a  industry during the f i r s t  

quarter of the h e n t i e t h  century had the following character is t ics :  

(i) B r i t i s h  rcvlaging agencies "owned" and managed most of 
t he  c s t z t e s ;  inchding almost all the l a rges t  ones. 

( i i )  Provision of finance by B r i t i s h  banks and agency houses. 

(iii) Control of import-export t rade by the B r i t i s h  and 
v i r t u a l l y  oonplete re l iance  on import supplies of cap i ta l  
equipment . 

( i v )  Final ly ,  there was a ocmplete r e l i a i c e  on the B r i t i s h  
markets f o r  the produot. 

I n  t h i s  vas t  v e r t i c a l l y  integrated system, t he ro l ee  of the 

producer, banker, insurer ,  broker, shipper, blender and d i s t r i bu to r  are  

inter-related through the  device of interlocking directorships.  This 

joint-stock system w a s  r i c h  i n  resources f o r  a.ccruing a more or  l e s s  

complete i d e n t i t y  of the ownership and control  which nornially in the eyes 



law are  separate companies. Management by a community is one method 

f o r  securine c c o m m i t y  of i n t e r e s t  and the conpanies remain 

comgletely separate. But a small group by the pract ice  of inter-  

locking d i rec tora tes  retained effective eontrol  of a l l  *f them and 

combined them i n  harmony. 
w 

I n  f a c t ,  it was the concentration of 

production of t e a  t h e t  led t o  the concentr?~tion i n  t he  re la ted spheres 

of t e a  such a s  brokerage, marketing, s h i p p i q ~  and banking by the 

S r i t i s h  companies. Table V I I I  i l l u s t r a t e s  the  concentration of a r e a  

under t e a  by the E r i t i s h  companies i n  Kerala. 

Table V I I I ;  Number r f  Tea Es ta tes  and the area under Non-lnciian Control 
in Kerala (1925-50) -- 

---------.--------.---------------------------- 
Year >Iumber of Tea h s t a t e s  Area under Non-Indian control 

under Non-Indian expressed a s  a ~e rcen tage  of 
- - * ~ & - - -  t o t a l  area  unrier yea cultiva- 
G u l l  b L " I  

t i o n  i n  Kerala 

Source: Calculated from FLninA Director-oOf Southern India, 
Various Issues ,  UPMI, Coonoor. 

The concentration of marketing ranged from buying concentram 

t i o n  i n  auctions t o  r e t a i l  marketing by es tabl ishing r e t a i l  marketing 

o u t l e t s  covering wide areas of the world. An important feature  of 

6 
t e a  a u c t i o n p w a s  thjt a handful of large producers themselves buying 

the major portion of t e a  auctioned. This producer-cum s e l l e r  arrange- 

ments through the non-Indian broking conc~n t r a t ion  had resulted in a 



smaller number of r:;tailers. For instance,  during 1953 Messeraa 

Brook Bond and Liptons accounted f o r  94.6 percent of the packet t ea  

consumption i n  1ndia .W During ,954-55, almost al l  t e a  auctioned i n  

w 
Cochin was handled by two non-Indian brokers- and even today more than 

90 percent of the  tea. auctioned i n  Coohin i s  handled by four broking 

firms. As pointed out by Prof .Eimansu Roy " th i s  concentration of 

control  of production, t rade ,and market i n  the  hands of a few belonging 

t o  the  same na t iona l i ty  i s  somewhat unique'!. w 

The export and import f inznce of t e a  were almost completely 

handled by the 'Brit ish banks. According t o  an estimate, maae i n  1956 

about 99 p'ercent of the value of non-India t e a  exports and 88.6 percent 

of the value of Indim t e a  exports were financed by B r i t i s h  foreign 

exchange banks. As regards the in te rna l  f inance also B r i t i s h  bonks 

had a clear-cut concentration. These concentra.t:?ons were natural  so llong 

w 
a s  2 of t he  t o t a l  produce belonged t o  the  non-Indian compar1ies.- 

of B r i t i s h  Banks 
Although t h e i r  branches fwere not numerous, they were mainly esta.blished 

in la rge  po r t s  and inland t rade  centres of India. They have been 

operating i n  India since the middle of the  l a s t  century; being an 

organic pa r t  of the whole system of colonial  i ndus t r i a l  and conmlercial 

dominance over the country. 
w 

The B r i t i s h  marlaging agencies were 

equally in te res ted  i n  forwarding t h c i r  t e a  in  Br i t i sh  ships and pcaying 

marine insurance t o  concerns i n  which they were having in t e r e s t s .  The 

frieght.charge amouxted t o  5.2 percent of the value of t e a  exports, 

according t o  a Reserve 3ank of India Survey of 1949. 

Accuniulation of Prof i t  and Disposal 

'Jl?fcrtunately, the  information regarding the accumulation of 

p ro f i t s  and i t s  disposal during the ear l ie -  periods for  the Iierala t e a  



industry is notoriously re t icen t .  The available information since the 

ea r ly  f o r t i e s  of t h i s  century deals  with the Indian t e z  industry as a - 
whole. One of the e a r l i e s t  estimates regarding the r epa t r i a t i on  of 

p r o f i t s  from t h e  Indi2n t e a  industry  by the B r i t i s h  companies is availa- 

b l e  f o r  the year 1947 in a study undert-&en by the Reserve Bank  of India. 

The smdy points owt that during t h a t  year t e a  plantat ions  were alone 

w 
respmsib le  f o r  over 27 percent of the t o t a l  l i a b i l i t y  payable abroad: 

It amounted t o  Hs.10.16 orores out of the t o t a l  mount of Rs.37.63 crores 

payable abroad. A similm study by the  Resene Bank of India f o r  the yeall 
+% 

1953 shows tha t  t e a  plantations showed very l a rge  p ro f i t s ,  amounting t o  

Rs.12.71 crores which was by far the most conspicuous sub-group during the 

year since it was responsible f o r  more than a th i rd  of the t o t a l  l i ab i l i q  

payable ahroad in respect of bilsiness investments. 

It is in t e r e s t i nc  to  note t ha t  the t o t a l  p ro f i t s  of foreign 

en te rpr i ses  in Inciis durinc the ec r ly  1950's are  influenced t o  a large 
* 

exteat  by the movements i n  the p r o f i t s  of the  t ea  industry. The profits 

of the  foreign controlled t e a  companies kzve f luctuated within wide 

limits during 1954-57., these were fls.21.5 crores during 1954, Rs.9.5 crores 

i n  1955, Rslo.7 crores during 1956 m d  Rs.5.3 orores i n  1357. Table IX shDl 

the earned, d i s t r i bu ted  and reta ined p ro f i t s  f o r  selected business acti-  

v i t i e s  controlled by foreign companies i n  India during 1956-60. 

---- --- 
* P r o f i t s  a f t e r  t a x  
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Table IX: %ofits of Por3 im Controlled Commnies (~s.crores1 

",--------------.. --- ____l_l__r___l_l_____--1----------------------------1---1-1--1------ 

1957 1958 1Y3Y lYbU 
-.-- - 1926 
C m e d  D i s t r i  ~ ~ t ~ -  LaLed D i H t r i -  &&a- Earned Distri- Reta- E~xned D i s t r i -  Reta- Ezrned Distri Reta- 

ness Activity 
buted ined buted ined buted ined buted kied bu%ed ined 

-----------------------.-------------------------- 
* 

? h n t a t i o n s  10.7 9-0 1.7 5.3 6.8 -1.5 4.9 6.3 -f.4 5.7 4.8 0.9 6.7 6.4 0.3 

1.2 'lining 1.1 0.1 1.9 z.5 '1.4 1.2 1.1 0.1 1.2 0.1 1.1 1.4 0.6 0.8 

?etroleum 16.6 6.9 9.7 12.5 7.1 5.4 1l.C 5.4 5.6 10.8 4.5 6.3 10 3.5 6.1 

h n d a c t u r i n g  72.4 6.8 5.6 10.7 6.9. 3.8 12.9 7.8 5.1 16.1 9.0 7.1 17.8 11.5 ,6.3 

:emices 
. .  . . 5.9 3.6 2.5 4.6 4.3 0.5 5.2 4.8 0.4 4.8 4.7, 0.1 5 4.1 0.3 

?I Sources ' F o r e i ,  lnvestments i n  India. 1960 apcl 1961 (~rellimi@gv Trends). &skmre B d  of India c - 
k l l s t i n ,  October 1962, p.1533. ---- 

*Plantations mainly include tea. 



It i s  evident from the t ab l e  th7.t i n  the casc of plantat-on:. an 

addi t ion of Rs.1.7 crores t o  the  reserves of t e a  companies during 1956 

gave place t o  a withdrawal from the reserves of Rs.1.5 crores durin: 

1957 when the p r o f i t s  declinnd subc; tznt ia lb .  Secondly, comp?xed t o  dl 

other  busixess groups, it w a s  i n  the plantations t ha t  tht. retained profit# 

were lesser .  It should be noted t h z t  over a s e r i e s  of yems according 

t o  t h e  Taxation Enquiry Comisaion Rsport t e a  topped a l l  t he  17 industriel 

excluding matches i n  the  matter of ne t  p r o f i t s  a f t e r  tax in r s l a t i o n  t o  

w 
networth between 1946-51. It is pointed out that the cap i t a l  invested 

by foreign concerns i n  tea ,  anounted t o  Rs.6j.87 crores  (d i rec t  investment1 

and Fs.4.3 crores (equity cap i t a l )  during the  yenr 1 ~ 5 5 . ~  an thc f ormar( 

t he  p ro f i t  w a s  3s. 12.83 crores o r  20.1 percent which means t11a.t a profit 

equal t o  dire& investment, wes wide i n  every f ive  yecxs and i t  wes 

r e p a t r i a t e d w  I n  addit ion t o  the  stock-share dividend ?ad the interest 

on c red i t  granted, B r i t i s h  managin& agencies got verious commissions and 

a special  r e m e r a t i o n  f o r  mmagement. They took a remncmt ion  in 

addi t ion t o  the  o f f i c e  allowance, commission t o  staff :and in t z r a s t  

charges (see t ab l e  X). 

Lcmlission t o  &magir;g Agencies as 
a percentage of Gross p r o f i t s  --- --.. --- 

Source: The Plu l t a t i on  Inauirv Commission h ~ o r t ,  Pa r t  1, Tea, COI, 
New Delhi, 1956, p.324. 



V 6 r y  often,  the  B r i t i s h  companies d i s t r ibu ted  high dividends 

-md paid dividends out of reserves even during years s f  heavy losses  

which led t o  the  dsplet ion of retained prof i t s .  It wns s e s t i m t e d  tha t  

a cap i t a l  of k.65.60 crores neodcd f o r  replant ing cld  bushes planted 

before 1910 sad between 1910-30 had been r ~ p a t r i ~ t o d  o r  s p m t  on l e s s  

14/ 
es sen t i a l  purposes. Tea bush is a westing asset .  Any pa.ymtnt made 

i n  terms of p r o f i t  without m,-liing provision f o r  continued conservztion is 

tantamount t o  consuming capit::l. P r o f i t  was a lso repa t r ia ted  through 

collusive deals  i n  the f o r w a d  contracts.  I n  1954, about 44 perctnt of 

the  t o t a l  t e e  auctioned at Cochin was sent  t o  Br i ta in  by wcy of private 

u/ 
sa les  and forwmd contracts.  

Conclusion 

To sum up, it is wcrthwhilt t o  note th:t the kurnla t sn  inriustry 

had been dtveloped as pzr t  of a colonial  economy. The high cost  s t ructure  

of a cos t ly  manap$ri.d s t d f ,  h i ~ h  dividends, comission t o  ths  mnaging 

w e n t s  and low reserves weri: i n t r i r s i c a l l y  intar-related.  This s t ructure  

was maintained with the help of the s t a t e  i n  sevaral  ways,szy, l i ke  thrcugh 

p a n t  of enormous surplus land f o r  s u ~ p l ~ n c n t i f i g  income from t ea ,  and 

cullaotion of an inoignif irwt rzte of land tax. This was enhanced by low 

wages. But since indapendtnce non-tea reserve l a d s  e e  being acquired 

by the s t a t e  Governments o r  t h e i r  use i s  being controlled. Moreover, the 

high-cost s t ruc ture  md  r epa t r i a t i on  of p r o f i t s  k ~ v e  na tura l ly  ,aroused 

lzbcur t o  demand a share of profits .  A s  a r e s u l t  of these developmc:ntn, 

the former 'B r i t i sh  companies made a s h i f t  t o  East  Africa where opportuni- 

w t i e s  f o r  p r o f i t  were inviting:. 

phs dividend paid by these conpanies bore no rc:lation t o  the  

prof i ts  e m m d  by them which means tha t  they are  not in te res t sd  i n  increasing 



t h e i r  f i nanc ia l  stake i n  India. The fruits ,.f the investments i n  the 

Indian t e a  p l m t a t i o n s  h ~ v e  been e i the r  rapztriatccl t o  Br i t z in  o r  for 

investments i n  other countries and industries.  More spec i f ica l ly ,  the 

development po ten t ia l  required f o r  the industry has bpen considerzbb 

reduced. The grea tes t  contradiction from which the Kernla tea industry 

and. the  Indian t e a  industry a.s a whole cuf fe r  i s  t h a t  while cer ta in  

fac tors  haye changed, the foundation of the industry  in the  sense of 

f o r e i m  i n t e r e s t  remain almost unchanged. For instance,  the recent 

indianj.sat .i.on process t e a  plantations based on India - U.K. joint 

ventures became widely prevalent as  a means of business contract  and 

co-operation with  Indian cap i ta l .  The B r i t i s h  firms seem t o  have 

welcomed t h i s  asrani:ement since it provides a built-in-insurance against 

p o l i t i c a l  r i sks .  Thus the h i s to ry  of Indian t e a  industry has entered 

i n  t o  n new phsse i n  which, Bri- ta in 's  superior posit ion i n  Ind ia ' s  tea 

economy i s  weak, a t  l e a s t  outwardly. 
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Area in acres  and Centq 

Bulk of these e s t a t e s  were cul t ivated with t e a  which pays no export 
duty e i ther  - "Note d t  .8-3-l907", and "Lt .No.g, of 1-16-1907 from Mr.Veale 
Ag. Hon.Secretmy of Central 'Yravancore 2 lan te rs  Ass ." ,  in CSF ~o.1760/ ---- 
Coffee m d  Tea &ds: Bemission of land tw on Coffee Estates:  1.8m, 
GAD(E)Es, Govt. of Kerala, Trivandrum. 

F.Pezmes,:aran - ' i l lai :  Report or! the  Scheme f o r  the I n t r o d ~ c t i o n  of Sesic 
Land-Tax and the Revis im 2f w r i ~ u l t - w ~ l  1r:coce--'ax., &I. of Trav-&core, 
Trivandnun, 1946, para 05 

'Ithe t e m s  and conditions of the  or ig ina l  grant were as  follows: 
The Kannan Devan B i l l s  concession was n special  grant ,  comprising an area of , 

about 215 Sq. miles i n  the Devikulam taluk,  made i n  favour of the North 
n lravancore Land Planting and Agricul tural  Society Ltd. 'l'he terms and 
conditions were l a i d  down i n  an agreement dated the 2nd August 1E.36 between 
GOT and NTLPAS Ltd. Chief among the provisions of t h i s  agreement were, 
(a) assessment of & Br.Re.per annum on every acre of land other t h m  grass 
land which is opened up f o r  the  purposes: of cu l t i va t ion  o r  otherwise; 
(b) assessment of two annas and eight  pa i s  per annum on every acre of brass 
land brought under cu l t iva t ion  or  taken up f o r  homesteads md farmsteads, 
or reserved as  shooting reserves o r  f o r  grazing of c a t t l e  o r  f o r  any other 
purposes (c) the society  'GO have no exclusive zi h t  of water beyond wha.t i s  
necessary f o r  the  use of any cul t ivated lands (dy t h e  Society, t o  abide by 
the decision of Government in regard t o  any mines, t reasures  e tc .  discovered 
within the limit of the grant, and (e) the  Society t o  pay a l l  Municipal, 
general or l oca l  taxes  duly imposed on it. This agreement was a modification 
of the Deed of Rat i f ica t ion  dtd. 28th November 1873, by whieh the Govt.ratified 
a grant made by the loonjar  Chief t o  Mr.J.D.Nmo by an agreement dated 
11th Jui, 1877 of the tr 'act  described as 'Kannan Devm Anchinatu Phla' . The 
tems end conditions i n  t he  Deed were declared t o  be "indeaendent of anv - " 

rents or payments due t o  the, Poonjar Chief under the p a n t i e s  w.reenent with 
him" - See ---, Vol.11, Par t  I, Office Routine and Procedure, 
Govt. Fress, Trivandrum, 1936, Ch.1. p.xvi. 



!J/ 73, e S t a t i s t i c s  of Travancore and Cgchin (1949-50), Govt. of Travancore-, 

Cochin S ta t e ,  Triva~idrum 1951, p.27. 

For d e t a i l s  see  The Heoort of the-tation h u i r v  Commission 

. Par t  I, &, GOI,  New Delhi,  1956, Pp 967-8. 

4P/ " h a f t  of a Lt. d t .  April 1874, Trivanbum fromDewan t o  the Bri t ish  
Resident" i n  CSF ~o.l772/coffee Lands - ~ e d i s s i o n  of land' t a x  on C- 
%;states .with . e f f ec t  from ME 1067. 

.w, " Lt-dt.  17th April ,  1874, Quilon, From B r i t i s h  Resident t o  the  Dewm', 
i n  CSF N0.1772.. 

ItLt.dt. 24th I k c h ,  1874, Peermade, No.209, From the  B r i t i s h  Resident 
t o  t he  &wan1', i n  CSF No. 1772. 

31/ See P.K.IYlichae1 Tharakan: "~imensions and cha rac t e r i s t i c s  of the Migat& 
of Farmers from Travancore t o  Malabar, 1930-195Q1', Journal of Kerala , 
Studies,Vol.V, Past  11, June 1978, p.287-289, l he re  was a l so  governnlent -.- 
help f o r  road building e tc .  f o r  plantations. h e n  the f o r ~ ~ e r  Of "le 

K-an Devan H i l l  Produces CO., t he  la rges t  of ~ l a n t a t i o n  owners i n  the* 
pa r t s  depended upon the government f o r  road bui lding a s  is evihent 
from the correspondence contained in I1Lt.dt. 26th January 1887, Madras, 
from thc  Secretery,  North Travancore Land Planting a+d Agricultural  
Societ  Ltd. t o  Sri.Fhma Row T., Devm of Travancore , "Lt.dt. 8 th  June 
lB879 f u r a s ,  from Secretary, NTL. P1. and Agr. Soc. Ltd, t o  the  Dewmn, 

"Lt. dt .  24th June, 1887, lvkdras, from Secretmy,  iY.T.P.A.S.Ltd., t o  the 
Dewan", m d  "I.?. rlt. 13 Ikxwnber 1850, Devikulam, from Hon.Seo. Kannan 
Planters Association t o  C.J.IvIaltby Superintendent and Magistrate, 

51/ E i r a  Dalton: op.cit  

& See  eath her' Lovatt: op.cit,  p.7. 

c& 'bid. p.38 

yea companies incorporated and regis tered i n  India with m p e  capital .  

a z r t  - on .- an ,Incluiry in to  the conditions of Labour. i n  Plantations i n  - ~ 

Op.cit, p.104. 

IP/ D.H.Buchanan, The Develooment of Ca~ital ist  E n k ~ r ~ r i s e s  i n  India. 
Fr& Cass 6c Co., London, 1966, p.52. 

Q/ For instance, marketing, shipping, banking, insurance and manufacture 
of plantat ion mechinery and t e a  chests. 

See Ganapathy K.M: Yfalavalam Plantations.  An Era of Planting i n  South 
India ,  Hoc and Co.Ltd., Ikdras, 1978, p. 19. a l so  see w d V i   angle-dl: - 
Century i n  Malabar. The Historv of Pierce Lesl ie  .and Co-Ltd. 1862-1962% 
lqadras, Pierce Lesl ie  and Co.Ltd., 1962, f o r  the almost p,arellel story 
of another -comgany. 



D.H.Robertson, 'Phe Control of Industrv, Cambridge University Press, 
London, 1949, pp 62-65. 

II . y 
Thasian George K., The Nkket ing  of Indian €a", Indian Mana~er Vol.XI, 
No.4, October-December, 1980, p.416. 

Since 1839 when the t e a  auctions was f i r s t  conducted i n  London till todw 
auctions i n  various centres are  the main channels of primary disposal of 
tea. 

T k e  P1zqtation'In~uir.v Commission Re-, p.347, op-ci t .  

Ibid., p.348. -. 
ILimansu Roy, Tea Price S t ab i l i s a t i on  - The Indian Case, the World 
Press Pvt.Ltd., Calcutta, 1965, p.2. 

f&/ 3 o r  d e t a i l s  See. ~ . ~ . S i v a s w a m ~ :  m u t e  of Dissent i n  the Plantation 
Inauirv Conmission Report, Par t  1, Tea, 1956, p.348. 
Sofia 

WL~elman:  F o r e i w  1~Tonopol.v Capital  i n  I n d u n  E'conom& PPH N.Delhi, 
P-30- /I 

&serve Bank of Indla: Ind ia ' s  hnua1 > i d b i l i t y  on Investment lncome 
Account", Heserve Bank of Ind ia  B u l L ~ % i a ,  February 1952, p. 103. 

15/ &$em& sank of India, " Ind ia ' s  * h u a l  L i a b i l i t y  on Investment I rAcox  
Accoun%"'. Reserve B-k ef In::& Bulletin,  January 1956, p. 16. It i s  
a lso pr inte6 oxit t h a t  t e a  p lan ta t ions  d i s t r ibu ted  p r o f i t s  which mopnted 
66 percent of the  net  p?-Zits during the period 1950-53. 3ee heserve 
Bank of India Bul le t in ,  April 1956, p.357. 

IZ/ Cited i n  K.G.Sivaswamy, op.cit .  p.325 

Ibid., p.338. K.G.Sivaswmy i n  h i s  uinute of dissent pointed out tkz t  
such a mfthod is  adopted t o  get ~ P p o r t u n i t i e s  f o r  collusive deals with 
foreign buyers f o r  r e p a t r i a t i r g  funds b y  under-invoicing shipments. 
There were instances of t ea s  of the same gasden being sold a t  a lower 
price hn forward contracts than at Indian auctions. 

&!/ V.D.Wickieer, Coffee. Tea and Cocoa ... An Economic and P o l i t i c a l  lu 
Standford University Psess, 1y51, p.169. For instance, The June 
Group of Kerala and the Brook Bond in Tamil Nadu have made 
investments i n  Kenyan Tea Industry. 



The indianisat ion process became more v i s i b l e  i n  the  Kerala t e a  
industry a f t e r  the introduction of the Foreign Exchange .Regulation 
Act, in 1973 (FEE~H 1973). For instance, the two B r i t i s h  t e a  giants  
of Kerala, James Finlay group and Hasrisons & Crosfield have d i lu ted  
t h e i r  foreign shareholding by the l a t e  1970's. Tea cornpalies got a 
preferen t ia l  treatment in  the F B . ,  1973 since they were required 
t o  Ind5anise only 26 percent of the shares whereas most of other 
-foreign companies engaged i n  other business a c t i v i t i e s  were t o  Indianise 
t o  the tune of 60 percent. For a detai led discussion of the Indianisa- 
t i on  process of the  t e a  companies see Tharian George .K., Thf Economics 
of Tea Plantat ions  in  South India. Ph_.D,. t h e s i s  submitted tq the 
University of Cochin, September 19@, h a p t e r s  I1 & VI.  
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